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Patience and Discipline : Key to successful Mutual Fund Investing

• Patience to stay invested for long periods as compounding takes time• Patience to stay invested for long periods as compounding takes time

• Discipline of not selling / investing more when past market returns are weak 
(Practice low P/E investing)
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Benefiting from Mutual Fund’s   – Practice low P/E investing

Year ending 

March 31st
SENSEX

1 year forward 

P/E 

Equity MF net inflows 

(FY in Rs cr)

3 year CAGR   

( in %)

5 year CAGR    

(in %)

2000 5001 24.2 10,058 -15 5

2001 3604 15.8 22,161 16 26

2002 3469 12.1 8,763 23 30

2003 3049 9.2 118 55 39

2004 5591 12.5 7,205 33 12

2005 6493 12.0 7,398 34 22

2006 11280 15.9 36,155 -5 12

2007 13072 15.4 29,916 10 6

2008 15644 20.4 52,701 8 4

2009 9709 12.1 4,084 21 18

Higher the P/E, more the 
investments; lower the 
P/E, lower the investments. 
This has lead to sub optimal 
Returns* 
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Source: Bloomberg, CLSA,  BSE India, AMFI

2009 9709 12.1 4,084 21 18

2010 17528 17.2 1,456 2 N.A.

2011 19445 17.5 (11,795) 5 N.A.

2012 17404 14.7 504 N.A. N.A.

2013 18836 14.0 (14,371) N.A. N.A.

2014 22386 14.4 (11,254) N.A. N.A.

Price to earning ratio (P/E ) is a measure of price paid for a share relative to the 
profit earned by that share ; N.A. = Not applicable

* HDFC Mutual Fund /AMC is not 

guaranteeing or promising or 
forecasting any returns on 
investments



Benefiting from Mutual Fund’s – Study based on HDFC Prudence Fund
Rs 10,000 has grown to Rs 4.5* lacs (1994 – 2014)  (Only ~2500 investors have achieved this)

4.5 lacs

0.67 lacs

Reference made to SENSEX in this slide is only for 
easy understanding of market movement. The 
Benchmark for this FUND is CRISIL Balanced 
Fund Index , Fund inception date – 1st February, 1995  & 

NAV Rs 10 , *NAV as on 30th Sep, 2014 – 453.583

~20,000~5,000Sensex Levels ~10,000 ~9,000 ~20,000 ~27,000~4,000

0.67 lacs
0.49 lacs
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^  Past performance may or may 
not be sustained in the future.



Study based on return distribution of HDFC Prudence Fund over 20 years

Following table represents monthly rolling returns over last 20 years of HDFC Prudence Fund distributed over different

holding periods and return brackets, e.g., returns have been more than 15% p.a. in ~57% of 1 year holding periods,

Benefiting from Mutual Fund’s   – Patience is the key

holding periods and return brackets, e.g., returns have been more than 15% p.a. in ~57% of 1 year holding periods,

more than 15% p.a. in ~63% of 3 year holding periods, more than 15% p.a. in ~81% 5 year holding periods and more

than 15% p.a. in ~100% of 10, 15 and 20 years holding periods

CAGR (%) 1 Year 3 Years 5 Years 10 Years 15 Years 20 Years 

more than 20 49 46 55 83 94 56
more than 15 57 63 81 100 100 100
more than 10 65 75 96 100 100 100
more than 0 76 96 100 100 100 100

more than -10 89 100 100 100 100 100
more than -20 96 100 100 100 100 100
less than -20 4 0 0 0 0 0

• It can be clearly seen, that as the holding period increases, return profile improves

• This is consistent with the belief that equities are a long term asset class and that risk reduces as holding 
period increases
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“Time spent in markets is more important than timing the markets” 
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Performance data computed till September30,  2014

less than -20 4 0 0 0 0 0

^  Past performance may or may not be sustained in the future.



RANK 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013
1 H H G H E D D E H G
2 D D A B G H E C A A

Benefiting from Mutual Fund’s   – Lane Changing does not work !

• The above data illustrates the calendar year performance of 10 largest diversified Equity / Balanced funds

2 D D A B G H E C A A
3 F G B A J F F J D J
4 E F I I F A C B F C
5 B I C F B J G G J F
6 C E H D C E J A G D
7 A B F J A C A F B B
8 I A D C D I H D E E
9 G C E E I G B H I I
10 J J J G H B I I C H

• The above data illustrates the calendar year performance of 10 largest diversified Equity / Balanced funds

as on Dec 31, 2013 for last 10 years

• It is evident that flavor of the season investing does not work. There is merit in sticking with funds that

have a disciplined approach to investments and have performed across cycles

Data compiled by HDFC Mutual Fund

“If investing is entertaining, if you're having fun, you're probably not making any money”.               
– George Soros
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^  Past performance may or may not be sustained in the future.



SCHEME PERFORMANCE SUMMARY

Refer Disclaimer / Risk Factors on Slide: 24

Past performance may or may not be sustained in the future.
$All dividends declared prior to the splitting of the Scheme into Dividend & Growth Options are assumed to be reinvested in the units of the Scheme at the then
prevailing NAV (ex-dividend NAV). #The Scheme is co-managed by Prashant Jain and Srinivas Rao Ravuri. +The Scheme is co-managed by Prashant Jain
(Equities) and Shobhit Mehrotra (Debt). @Scheme performance may not strictly be comparable with that of its Additional Benchmark in view of balanced nature of
the scheme where a portion of scheme's investments are made in debt instruments. ^Scheme performance may not strictly be comparable with that of its
Additional Benchmark in view of hybrid nature of the scheme where a portion of scheme's investments are made in equity instruments. 1. Benchmark 2.
Additional Benchmark 7



Thank You
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DISCLAIMER

The views expressed herein are based on the basis of internal data, publicly available information and other 
sources believed to be reliable. Any calculations made are approximations, meant as guidelines only, which 
you must confirm before relying on them. The information contained in this document is for general purposes 
only and is not an offer to sell or a solicitation to buy/sell any mutual fund units/securities. The document is 
given in summary form and does not purport to be complete. The document does not have regard to specific given in summary form and does not purport to be complete. The document does not have regard to specific 
investment objectives, financial situation and the particular needs of any specific person who may receive this 
document. The information/ data herein alone are not sufficient and should not be used for the development or 
implementation of an investment strategy. The same should not be construed as investment advice to any 
party. The statements contained herein are based on our current views and involve known and unknown risks 
and uncertainties that could cause actual results, performance or events to differ materially from those 
expressed or implied in such statements. Neither HDFC Asset Management Company (HDFC AMC) and 
HDFC Mutual Fund (the Fund) nor any person connected with them, accepts any liability arising from the use 
of this document. The recipient(s) before acting on any information herein should make his/her/their own 
investigation and seek appropriate professional advice and shall alone be fully responsible / liable for any 
decision taken on the basis of information contained herein. 
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decision taken on the basis of information contained herein. 

MUTUAL FUND INVESTMENTS ARE SUBJECT TO MARKET RISKS, READ ALL SCHEME 
RELATED DOCUMENTS CAREFULLY. 
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